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WAS529 INVEST
NEW INVESTMENT INQUIRY POLICY
2026

Background

Chapter 28B.95 RCW (Statute) establishes the Washington Advanced College Tuition Payment
Program (GET) and the Washington College Savings Program (WA529 Invest or the Plan and,
together with GET, WA529). Pursuant to RCW 28B.95.032, WA529 Invest is administered by the
WA529 Committee (Committee) and supported by staff of the Washington Student Achievement
Council (Staff). The Committee has engaged a program manager and an investment advisor to
manage the day-to-day operation of the Plan, including the provision of investment management
services.

The Committee is comprised of the following members and acts as a fiduciary over the assets in the
Plan:
e state treasurer or their designee;
e director of the office of financial management or their designee;
e director of the Washington Student Achievement Council or their designee; and
e two membersto be appointed by the governor:
o onerepresenting program participants; and
o one private business representative with marketing, public relations, or financial
expertise.

The fiduciary duties of the Committee generally include a duty of care, duty of loyalty and duty of
obedience. These duties include acting with the care, prudence, and diligence of a prudent personin
a similar position, acting in the best interest of WA529 Invest, and ensuring WA529 Invest is
compliant with applicable laws and regulations.

The Statute (RCW 28B.95.032) allows for the investment of contributors' funds in

e creditunions

e savings and loan associations

e banks

e mutual savings banks

e purchase life insurance products
e shares of aninvestment company
e individual securities

e fixed annuity contracts

e variable annuity contracts

e anyinsurance company

e other 529 plans or

e anyinvestment company licensed to contract business in this state.

The Statute also sets forth specific policy goals deemed consistent with creating a nationally
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competitive 529 savings plan. RCW 28B.95.032 states in part:

(10)

(11)

(12)

(13)

It is the intent of the legislature to establish policy goals for the Washington college
savings program. The policy goals established under this section are deemed consistent
with creating a nationally competitive 529 savings plan. The Washington college savings
program should support the achievement of these policy goals:

(a) Process: To have an investment manager design a thoughtful, well-diversified
glide path for age-based portfolios and offer a robust suite of investment options;

(b) People: To have a well-resourced, talented, and long-tenured investment
manager;

(c) Parent: To demonstrate that the committee is a good caretaker of college savers'
capital and can manage the plan professionally;

(d) Performance: To demonstrate that the program's options have earned their keep
with solid risk-adjusted returns over relevant time periods; and

(e) Price: To demonstrate that the investment options are a good value.

The powers, duties, and functions of the Washington college savings program must
be performed in a manner consistent with the policy goals in subsection (10) of this
section.

The policy goals in this section are intended to be the basis for establishing detailed
and measurable objectives and related performance measures.

It is the intent of the legislature that the committee establish objectives and
performance measures for the investment manager to progress toward the
attainment of the policy goals in subsection (10) of this section. The committee shall
submit objectives and performance measures to the legislature for its review and
shall provide an updated report on the objectives and measures before the regular
session of the legislature during even-numbered years thereafter.

In accordance with the Statute, the Committee has established objectives and performance
measures with the WA529 Invest program manager and investment advisor to align investment
options offered by WA529 Invest with the requirements of the policy goals set forth in the Statute.

The process for design of the investment options offered by WA529 Invest begins with analysis by
the investment advisor and recommendations to the Committee regarding appropriate investment
choices for investors in WA529 Invest. This process adheres to the requirements of the WA529
Invest Investment Policy Statement (Investment Policy Statement) which lists the objectives of the
Plan as follows:

To maintain flexibility in meeting the future needs of the participants.
To provide participants with investment choices that are diversified across a range of risk
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levels, asset classes, and investment strategies in order to accommodate the varying
levels of needs, risk tolerance, investment time horizon, and age of usage of the Plan’s
participants.

e To control costs of administering the Plan and managing the investments.

e Toundertake all transactions solely in the interest of the participants and beneficiaries.

e To comply with all fiduciary, prudence, and due diligence requirements and with all
applicable laws, rules, and regulations that may impact Plan assets.

In addition, RCW 28B.95.087 requires that fees charged to an account owner in WA529 Invest may
not exceed one-half of one percent (50 bps) for any investment option calculated on an annual
basis.

Purpose

From time to time, inquiries and suggestions for different investment options and/or the investments
underlying those investment options (underlying investments) may come from third parties, such
as the public, specialinterest groups, interested parties, or investment management firms.

The proposed process below outlines the protocols the Committee will follow, consistent with its
fiduciary duties, the Statute, and policies identified above under Background, when reviewing third-
party inquiries regarding the Plan investment structure, investment options, and/or underlying
investments offered by the Plan.

Process

Third party inquiries can be made in various ways including at a public Committee meeting, through the
WAB529 Invest or Committee website, directly to Staff or a Committee member, or through a participant
survey.

Inquiry Review. When a third-party inquiry is received, the Committee and Staff will conduct a
preliminary review of the inquiry. This step allows the Committee and Staff to understand the source
of and the dynamics around the request and identify any potential conflicts of interest. The
Committee and Staff may meet with the third-party inquirer to obtain additional information regarding
the proposed investment including purpose of the inquiry, perceived need for the investment, and
details regarding the proposed investment.

Needs Assessment. Following the initial analysis, the Committee, Staff, program manager, and
investment advisor will conduct an initial review of the proposed investment to determine need.
Specifically, these parties will review the investment to determine

e Whether the investment is compliant with the Statute and applicable policies of the
Committee,

e IfWAB529 already offers a similar investment opportunity through one of its plans,
e Ifitenhances the existing lineup offered by the Plan,
e The market demand among investors in the Plan,

e 529 Planindustry best practices,
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e Whether it meets the Committee’s fiduciary obligations to Plan participants, and

e Whether it meets the Plan’s investment objective as outlined in the Investment Policy Statement.

If the proposed investment meets the criteria listed above, the Committee, Staff, program manager, and investment
advisor may continue with the analyses outlined below.

Analysis and Recommendation

Step 1 - Analysis of Proposed Investment Style. If a specific investment product has not been
proposed but a style, asset class, or sub-asset class has been generally proposed, the Committee and
Staff will request that the program manager and investment advisor conduct a manager search to
determine if there are available investments of that style, asset class, or sub-asset class that satisfy
the requirements of the Statute, the Investment Policy Statement, and other applicable Plan policies. If
eligible investment product or products are not identified by the program manager and investment
advisor, no further analysis is required.

Step 2 - Analysis of Proposed Investment Product. If an investment product is identified, the
Committee, Staff, program manager, and investment advisor, as applicable, will evaluate both
quantitative and qualitative factors and metrics consistent with the Investment Policy Statement
including but not limited to the following:

Assets under management Firm structure and stability

Fees, including cost of implementation Investment team and depth of experience

Risk statistics Track record

Factor exposure Investment philosophy

Risk-adjusted performance Investment process

Absolute return figures Risk management

Relative peer performance and percentile rankings Legal and regulatory issues

Market demand analysis Required agreements with the Plan and/or program
manager

Plan operational obligations and resources

Step 3 - Analysis of Potential Impact to WA529 Invest. If the proposed investment meets Plan
standards as outlined above and in the Investment Policy Statement, the Committee, Staff, program
manager, and investment advisor will further assess the impact to the Plan including the potential impact
on perception of quality of the Plan’s offerings, the diversification of investments offered, and expected
outcomes.

Step 4 - Program Manager and Investment Advisor Analysis and Recommendation. If, following
completion of the analyses required under Steps 1 and 2, the Committee determines that a full analysis
and recommendation from the Plan’s program manager and investment advisor is warranted, the program
manager and investment advisor shall complete a full analysis of the potential offering and submit a report
to Staff highlighting their analysis and rationale regarding the proposed consideration of the new
investment from the third party. If the program manager and investment advisor recommend or are
neutral regarding the addition of the investment proposed by the third party, the report shallinclude a
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discussion of adherence to the Statute and the Investment Policy Statement, proposed
implementation schedule, and operational planning requirements.

Step 5 - Staff Recommendation. Following review and discussion with the program manager and
investment advisor, Staff will make a final recommendation to the Committee for its consideration.

Review and Policy Adoption

The Committee will review this New Investment Inquiry Policy Statement from time to time, but no
less than every three years. Changes can be made at any time to this Policy to the extent such
changes would be in the best interest of the Plan’s account owners and beneficiaries. Any
modifications to this Policy will be communicated to interested parties, including the Plan’s program
manager and investment advisor.

The Committee has adopted this Policy as of June 3, 2026.

Signed by:

Mike Meeth

E3D286ABZESALSE—

By: Michael Meotti
Title: Chair, Committee on Advanced Tuition Payment and College Savings
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